Post-Rodash Amendments
Finance Charge Tolerances Under Truth in Lending and Regulation Z

Is the TILA claim
an assertion of rescission
rights?

Open-end and closed-end credit:
Finance charge tolerance is $200 for
understatements

Is the
rescission claim a
defense to foreclosure
action?

Finance charge tolerance is $35 Was the

transaction consummated
before 9/30/95?

Yes

** No limits for overstatements

** No limit for overstatements

Is the

Is the

Finance charge tolerance is
1/2% of the loan amount

transaction

transaction a
open-end

refinancing?

No finance charge tolerance

credit?

Finance charge tolerance is $100

Is the
transaction a
high cost

closed-end credit for understatements
transaction secured

by real estate or a

Finance charge tolerance is
1/2% of the loan amount

Yes

** No limit for overstatements

mortgage?
*kk

dwelling?

Tolerance under Regulation Z —

Does the
refinancing involve
a consolidation or
new advance?

Finance charge tolerance is footnote 41 *

1/2% of the loan amount

* Footnote 41 — The finance charge shall be considered accurate if it is not more than $5 above or below the
exact finance charge in a transaction involving an amount financed of $1,000 or less, or not more than $10
above or below the exact finance charge in a transaction involving an amount financed or more than $1,000.

Finance charge tolerance is ** Qverstatements of the finance charge should not be considered violations in these transactions.
1% of the loan amount .
*** See Section 226.32
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